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Motivation

Policy Change
New York State rolled out mandatory enrollment for Medicaid
beneficiaries in Medicaid Managed Care between October 1997
and November 2012 for newborns weighing more than 1200
grams.

Data Availability
• Sate Inpatient Databases (SID) of Healthcare Cost and

Utilization Project (HCUP)
• American Hospital Association (AHA) Annual Survey of

Hospitals
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Research Question

Does MMC change hospital practice patterns and patient
outcomes?
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Research Question

Does MMC change hospital practice patterns and patient
outcomes?

• Steering
• Treatment Intensity:

• total cost
• total charges
• length of stay
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Contribution

• Evidence that MMC can achieve meaningful savings through
steering.

• Improvement on existing literature using Regression
Discontinuity Design (RDD).
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Preview of Findings

• Evidence that transfers move infants from high-cost to
lower-cost hospitals on average. (Teaching Hospitals that are
lower cost but similar quality)

• There is no compelling evidence that MMC affect patient
health as measured by readmission and in-hospital mortality.

• The effects in NYC are not the same as the rest of the state.
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Data

SIDs by HCUP
The SID contain more than 100 clinical and nonclinical variables
such as:
• Principal and secondary diagnoses and procedures
• Admission and discharge status
• Patient demographics characteristics
• Expected payment source
• Total charges
• Length of stay

AHA
Hospital characteristics
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Framework

• Hospital’s payoff under FFS:

UFFS(q) = πh(q) + Bh(q) (1)

• Hospital’s payoff under MMC:

UMMC(q) = πh(q) + Bh(q) + λ(Rp − Cp(q) + Bp(q)) (2)
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Predictions

• Hospitals provide a lower level of inpatient services to MMC
infants than FFS infants.

• Lower level of inpatient care has ambiguous effect on benefits
to patients because health plans places a non-zero weight on
benefits to its enrollees.
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Model

Yi = α+ βDi + F (Xi) + ϕy + ψm + ηc + ui (3)
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Results
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Results
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Robustness Checks

• Difference-in-Difference:

Yict = λc + γt + δDct + θc t + ϵict (4)
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